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39 Explain Answer [ Calculator [®, Scratch Pad £} Elag for Review

Which TWO of the following statements, regarding environmental cost accounting, are true?

# The majority of environmental costs are already captured within a typical organisation's accounting system. The difficulty lies in identifying
them

# Input/output analysis divides material flows within an organisation into three categories: material flows; system flows; and delivery and
disposal flows

# One of the cost categories used in environmental activity-based costing is environment-driven costs which is used for costs which can be
directly traced to a cost centre

F]Environmental life-cycle costing enables environmental costs from the design stage of the product right through to decommissioning at the
end of its life to be considered
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F5 Performance Management - Specimen Exam

3@% Explain A af‘ R Scratch Pad

Which TWO 61 the following statements, regarding environmental cost accounting, are true?
‘bl

(J;Ehe majority of environmental costs are already captured within a typical organisation's accounting sy

“—them

N
}‘/ ¢} Input/output analysis divides material flows within an organisation into three categories: material flow:
~ disposal flows

tff_f)One of the cost categories used in environmental activity-based costing is environment-driven costs v
directly traced to a cost centre

(’yfv?‘Enwronmemal life-cycle costing enables environmental costs from the design stage of the product rig
\_/end of its life to be considered
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F6 Performance Management - Specimen Exam

$9% Explain Answer [ Calculator & Scratch Pad

The selling price of product X is set at $550 for each unit and sales for the coming year are expected to be 800 units
A return of 30% on the investment of $500,000 in product X will be required in the coming year

What is the target cost for each unit of product X (to two decimal places)?

$
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F5 Performance Management - Specimen Exam

3% Explain Answer B Calculator R Scratch Pad

A budget is a quantified plan of action for a forthcoming period. Budgets can be prepared using a variety of differen

Match each of the following statements to the correct budgeting process.

Statements Budgeting approach

Builds in previous problems and Beyond budgetin
inefficiences geting

Recognises different cost

behaviour patterns Incremental budgeting

Focuses employees on avoiding
wasteful expenditure

Activity-based budgeting

Hot Spot
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Using the information below, identify, by clicking on the relevant branch of the decision tree, which action the company should take.

Key
Shut down and sell - Decision =l
$5/5m Outcome ®)
Good results $11m
Major upgrade N _~
( _
Poor results $7.5m
Minor
upgrade )( 2 Good results $9m
am—— X
~ _Poor results $6m
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SCRUM Edit Format

Scrum Ltd produces two products, the Webb and the Ellis. Budgeted B ¥ @ <C o o 100%¢v
data relating to these products on a per unit basis for August 2016 0r B 72 U A DB 8 0 @ % 1 @
are as follows:

Al
Webb  Ellis A B C D 3 3
Selling price $150 $100 1 |
Materials $80  $30 2
Salesmen’s commission $30 $20 :
Each unit of product incurs costs of machining and assembly. The 5
total capacity available in August 2016 is budgeted to be 700 hours L2
of machining and 1,000 hours of assembly, the cost of this capacity 7
8

being fixed at $7,000 and $10,000 respectively for the month
whatever the level of usage made of it. The number of hours

required in each of these departments to complete one unit of output 20
is as follows: 11
12

Webb Ellis 33

Machining 1 hour 2 hours 1:
Assembly 25 2 hours 16

hours 17
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ixmﬂm WO rd i (c) Briefly discuss whether Scrum should accept the offer

Scrum Ltd produces two products, the Webb and the Ellis. Budgeted of additional machine hours at double the normal rate.
data relating to these products on a per unit basis for August 2016

are as follows (4 marks)
17
Webb  Ellis
Selling price $150 $100 D ¥Xh B W B 7 U S
Materials $80  $30 X
SpreadSheet Salesmen’s commission $30 $20 e e B e vare .
Paragraph ~vHB EEZ B =~ i~

Each unit of product incurs costs of machining and assembly. The
total capacity available in August 2016 is budgeted to be 700 hours
Eg of machining and 1,000 hours of assembly, the cost of this capacity
being fixed at $7,000 and $10,000 respectively for the month
whatever the level of usage made of it. The number of hours
required in each of these departments to complete one unit of output

E E

is as follows
Webb Eliis
Machining 1 hour 2 hours
Assembly 25 2 hours
hours
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